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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSXH*,  YOU  MAY 
REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  Ft  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 

Producers  88  (4-89)  —  Paid-Up 
With  640  Acres  Pooling  Provision 


PAID-UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 


THIS  LEASE  AGREEMENT  is  made  this  24th  day  of  FEBRUARY.  2010.  by  and  between  Randall  W.  Reaves  and  Pamela  S.  Reaves,  whose  address  is\oi  f  Blue  Gill  Ln.  Crowley. 
Tx  76036.  as  Lessor,  and  CHESAPEAKE  EXPLORATION,  L.L.C.,  an  Oklahoma  limited  liability  company,  whose  address  is  P.O.  Box  18496,  Oklahoma  Cit  A  Oklahoma 73154-0496,  as 
Lessee.  All  printed  portions  of  this  lease  were  prepared  by  the  party  hereinabove  named  as  Lessee,  but  all  other  provisions  (including  the  completion  of  blank  spaceMlwere  prepared  jointly  by 
Lessor  and  Lessee.  M 

1 .  In  consideration  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following  described  land  hereinafter 
called  leased  premises: 

Lot  3,  Block  5,  of  Deer  Creek  Estates,  Phase  One,  an  Addition  to  the  City  of  Crowley,  Tarrant  County,  Texas,  according  to  the  plat  thereof  recorded  in  Cabinet  A,  Page  2216,  Of  the 
Plat  Records  of  Tarrant  County,  Texas,  as  defined  in  that  certain  deed  of  conveyance  dated  2/19/1999  and  recorded  as  document  #D199045270  in  the  Deed  Records  of  Tarrant 
County,  Texas 

in  the  County  of  Tarrant,  State  of  TEXAS,  containing  0.3849  gross  acres,  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by  reversion,  prescription  or 
otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas,  along  with  all  hydrocarbon  and  non  hydrocarbon  substances  produced  in  association  therewith 
(including  geophysical/seismic  operations).  The  term  "gas"  as  used  herein  includes  helium,  carbon  dioxide  and  other  commercial  gases,  as  well  as  hydrocarbon  gases.  In  addition  to  the  above- 
described  leased  premises,  this  lease  also  covers  accretions  and  any  small  strips  or  parcels  of  land  now  or  hereafter  owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  above-described 
leased  premises,  and  in  consideration  of  the  aforementioned  cash  bonus,  Lessor  agrees  to  execute  at  Lessee's  request  any  additional  or  supplemental  instruments  for  a  more  complete  or 
accurate  description  of  the  land  so  covered.  For  the  purpose  of  determining  the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct 
whether  actually  more  or  less.  ' 

2.  This  lease  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  two  (2)  years  from  the  date  hereof,  and  for  as  long  thereafter  as  oil  or  gas  or  other 
substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  lease  is  otherwise  maintained  in  effect  pursuant  to  the  provisions 
herein'  '°  eXte'ld      PrinWy  'erm  °f  "liS  ,6aSe  f0r  ™  addlt,onal  tw0  <2>       Period  bV  PayinS  the  Lessor  the  equivalent  of  the  same  lease  bonus  contained 

3f  R"ya'ties  °"oi1'  gas  »d  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's 
eparator  faculties  the  royalty  shall  be  twenty-five  (25%)  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to  Lessor's  credit  at  the  oil  purchaser's 
transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such 
,  ntl 77777777  SiTe  l    ' ,         I    nfareSt  fie'd  in  Whidl  "lere  is  SUch  a  prevaiiinS  price>  for  Production  of  similar  grade  and  gravity;  (b)  for  gas  (including  easing  head  gas)  and 

n  odt  on  s  v  S  C0Veretf  Y'  ''^  V1™"  be  tWent''-f'Ve  ^25%)  of  the  proceeds  reallzed  ^  ^  *™  *e  sale  thereof,  less  a  proportionate  part  of  ad  valorem  taxes  and 
777Z77r7777  7  fCISe;aXeS  and  'he  C0S,S  mcurred  by  Lessee  111  delivering,  processing  or  otherwise  marketing  such  gas  or  other  substances,  provided  that  Lessee  shall  have  the 
«™  S  f,  t0trrchaSe  ^Production  at  the  prevailing  wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the 
1  ^i  nl™r      7  "eT  7      7,  'f  7    a  prevallmS  pnce'  pursuant  t0  comparable  purchase  contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the  date  on  which 

eitonrTuch Z  oil  7  pUrchaSeS  bereu"de1'  md  W  'f  "  ,the  ?nd  of  *e  P'™'^  te™  or  a"y  <ime  Rafter  one  or  more  wells  on  the  leased  premises  or  lands  pooled  therewith  are  capable  of 
product  on  Sfrom  i,  ™r  7.777  ?7l 7™  C°T     n    V  "nT"8  °"        We"S  are  Wa'tmg  °"  hydranlic  fraCtUre  st"™lati°n.  but  such  well  or  wells  are  either  shut-n  or 

rfM^™ecS™n^7       nY     T  ,°r        ,        nevertheless  be  deemed  t0  be  produc'nS  ™  Pay;«g  pities  fo<' «*  purpose  of  maintaining  this  lease.  If  for  a  period 

""Zl777l7Z^t ,  .11!!  "  "Z^HZ  P™dUC!'°n  "lerefrom  is  "0tbeing  S0ld  hy  Lessee'  .*»  Lessee  sha"  W  shut-»1  of  one  dollar  per  acre  then  covered  by  this  lease, 

>efore  each  anniversary  of  the  end  of 
by  Lessee;  provided  that  if  this  lease  is  otherwise  being  maintained  by  operations,  or  if 


^d  90  d^'neld  r  7  u  °r  t0  'if  SS°'"S  fredit  i0  thC  dep0S"Ory  deS'gnated  be'0W'  011  °r  before  the  end  of  said  90-day  Penod  and  'hereafter  O"  or  before  each  anniversary  of  the  end  of 
n rodu^lon  is  I «mt  so  d  hv  I  Zt  fi  '  „"*  77"  °r,  pr°duf 10"  ,he«*°m  is  n0<  bei»S  sold  by  Lessee;  provided  that  if  this  lease  is  otherwise  being  maintained  by  operations,  or  if 
^^of^^^^^l^  3110  Wellf0r,WellS  011  the  eased  premlses  °r  lands  P"01^  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following 
cessation  of  such  operations  or  production.  Lessee  s  failure  to  properly  pay  shut-in  royalty  shall  render  Lessee  liable  for  the  amount  due,  but  shall  not  operate  to  terminate  this  lease 


4  All  sh,„  i„  rm,,i,        r  ,    "   ,"    ,  lu  v*y  royalty  snail  render  Lessee  liable  tor  the  amount  due,  but  shall  not  operate  to  terminate  this  lease. 

a»ent  tbf  rece^vn  ^  nil  ts  r      1,       f  f  T  be  pa'd  «  tendered  to  Lessm  OT  t0  LessOT's  credit  in  at  Lessor's  address  ahoy-  or  its  successors,  which  shall  be  Lessor's  depository 

S  or  o  •  77ZZo7ZZ7!7otss  h  mT-r  16  ™ ,,p  ,said  land  A" payments  or  tenders  may  be  made  111  currency' or  by  check  or  by  draft  and  such  pay™nts  °r  ^ 

me  712 itorv  slluld   a  nda^e  or  h  ,  i  K       ",  "  MKSSeA  '°  *e  dep0Slt0ry  or '°  °*  LeSSOr  at  the  last  address  k"own  t0  Lessee  sbal1  constitute  proper  payment.  If 

record*  mL™„t  Zm^anott  n f  "  T  """I*""'  W  ^  my  ^  fta  OT  «°  accept  payment  hereunder,  Lessor  shall,  at  Lessee's  request,  deliver  to  Lessee  a  proper 
recoraaDie  mstiument  naming  another  institution  as  depository  agent  to  receive  payments. 


nonled  therewith  „r  if  oil  „,nH,„.t;„ ,  /  i  .1  .  •       ■  •  ■  -t-— ~  «^  ^""uv.ng     Hajiu6  Muaunura  vnciciutmci  cauou  uiy  noie  )  on  tne  teasea  premises  or  lands 

or  Z  £Z  o  anv  lv  nr  men     ™  h        t,""      «  "  ^T^"^  ^  ^  ™y  ^  im!ludin8  a  revisl0n  of  mIt  boundarles  Pursuant  to  tte  ?~ns  of  Paragraph  6 
*  k         °efxia"y  ^  wel  „Tfo  Itn       y'  f  T  EaSe  15  "0t  °the™ISe  benlg  mamtai"ed     f°rCe  "  Sha"  nevcrtheless  remain  in  force  if  Lessee  commences  operations  for 

of  oper  2£™Xl^^n*  X"  W.  °r  °  ,e^r  °btaimng  °r  reSt0mlg  Pr0dUCti°n  0,1  *e  kaSed  premiseS  OT  ,ands  pooled  tWith  withm  90  ^  after  completion 
force  bu  L 1 Z ™iL  7~A  I  d    I       ^    K  °fM  " M  the  e"d  °f  ,he  primary  ^  0r  at  any  time  thereafter' this  kase  15  not  otbe™'se         maintained  in 

oZo  o, ^o" ^such ^  onern I^  ul  t  7^"°*     ^         °Pmt'°ia  ~My  '°  °btam  °r  reSt0re  production  therefrom'  this  lease  shall  remain  in  force  so  long  as  any 

h  reby  Is  long  ,te^ns^  i,^  ?  "  D°  CeSSat'°"  ot  '™re  tha"  90  c0"se™tive  days,  and  if  any  such  operations  result  m  the  production  of  oil  or  gas  or  other  substances  covered 
1    eund     I  ss    1   dr  I     J  ^  ,  "  T8,  qUan."t,eS      1  W  'eaSed  Prem'SeS  °r  'andS  P0°'ed  thereWlth-  Ate  C0mpleti0n  0f  3  Wdl  capable  of  producing  in  paying  quantities 

"*  We,    °n  PrT'SeS  °r  la"dS  P°°led  thereWith  aS  a  ™b,y  Pmdent  0perat0r  would  drl11  ullder  the  sa™  or  s,milaf  circumstfnces  to  (a) 

unlompenra  eTdrain  ^rbv  "  JTT  hen  capable  ot  producing  m  paying  quantities  on  the  leased  premises  or  lands  pooled  therewith,  or  (b)  to  protect  the  leased  premises  from 
providec^ therein  °"  "0t  P°  ^  ^  ^  "0  C°Ve"allt '°  dnH  exPlc,ratory  wells  or  any  additional  wells  except  as  expressly 

to  an^,Lan^,bt.™c'rceoveered  hwl'T '  ^  ^u'l '°  P°0lfa"  T  ^  P3rt  0f1he  ^  VKmiSeS  °r  mteKSt  thiKm  with  any  0tber  lands  or  mterests'  as  to  any  OT  all  depths  or  zones,  and  as 
WtataST^M  t6'     I6""     °re  °r    T      COmmencement  of  Production,  whenever  Lessee  deems  it  necessary  or  proper  to  do  so  in  order  to  prudently  develop  or 

^1,^2^'  whether,°L»10t  S1™  ar  pooling  authority  exists  with  respect  to  such  other  lands  or  interests.  The  unit  formed  by  such  pooling  for  an  oil  well  which  is  not  , 


to  enm«  of 10^  omvided  that    \IZ     T  P t  V™'  ^  1™'™  °f  '°%'  a"d  fOT  3  gaS  We"  OT  a  llorizontal  completion  shall  not  exceed  640  acres  plus  a  max.mum  acreage 
°'  10  /o'  Pmv'ded  tha*  a  larset  ""it  may  be  formed  for  an  oil  well  or  gas  well  or  horizontal  completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or 
peumtted  by  any  governmental  authority  having  jurisdiction  to  do  so.  For  the  purpose  of  the  foregoing,  the  terms  "oil  well"  and  "gas  well"  shafl  have  te^  jSS  by  ZuM, 

ZZ  ^T^^^lT^m^^ 18  S°  PreSCnbed'  "0il  We""  meanS  a  weU  wkh  an  imtlal  gas-°"  rat'°  of  less  than  100'000  <^P^£%^ 

^eZ^ZT^iS^^Zf  ' '  °h  ?  ^  feet  °''  'T"  Pe',  barre''  baSCd  °"  24-h°Ur  pr0dllCti0"  t6St  COndllCted  under  normal  produci"g  condi"°«s  "sing  standard  lease  separator 
S^lS  rSS  ,  v  ,  ,'ZOntal, C07letlon  means  a  we»  ««  »b'ch  the  horizontal  component  of  the  gross  completion  interval  in  the  reservoir  exceeds  the 
drillinJ  n  Zl ZL        f     eXerC""g  "S  P00'"lg  7ghtS  hereunder,  Lessee  shall  file  of  record  a  written  declaration  describing  the  unit  and  stating  the  effective  date  of  pooling  Production 

sSucZon  z 0 1  vimt  w  ch  ";cludes  f  ?  ar part  of  the  ieased  prem,ses  si,an  be  ,reated  as  if  ■< were        -  0^„2tZi 

Z  2 ;  T,he to  ,  Zr~)TZ  t  \  ?  ?y;; y  ,s  ca  cula,ted  sha" be  tliat  proportlon  of ,he  total  unit  production  which  tlie  net  ^e  covered  fey  ^  ^  ^  ™^ » «« 

ig I  ts    re  mde  •  °  d  flee  sh-ilf  t  1         '  "  °  1    "  e',        '  "''"P0"""1  °f  Unit  Pr°dl,Cti°n  K  S°'d  by  LeSSee'  PoolinS  in  one  or  more  mstances  sha»  »ot  exhaust  Lessee's  pooling 

o i  n rodl  ,o  r  in  o  lr  to Z,  fo!  to  1^  T  &  T  ^  M,mm  '°  ^  my  f°rmed  hereUndei'  by  expanS10n  0r  co"tractio"  °r  botb'  elther  before  or  after  commencement 
tee  mm,  on  mid  bv  l^  tZZlr  ,  ^TV*  T    Y  "T"  ^"'^  °<  by  "1e  authority  having  jurisdiction,  or  to  conform  to  any  productive  acreage 

rev  so  TX ™e«em  nv \      7       "  S^a  reV'S'°n'  ^  ^  ^  °f  reCOrd  a  Wn"en  dec,aration  describi»g  the  rev'sed       and  bating  the  effective  date  of 

tereunder  *a  HI ^mI^^o^TT  I         f  '"  7  ^'"^  ^  by  virtue  °f  SUch  reViSi°"'  ",e  pr0p0r"°n  °f  unit  productl011  on  which  royalties  are  payable 

of  recorf  a  w te^raLl^^in^l    ^'  °f  P™ductlon     ^  *™  a  unit,  or  upon  permanent  cessation  thereof,  Lessee  may  terminate  the  unit  by  filing 

.ecoid  a  wntten  declaration  describing  the  unit  and  stating  the  date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross -conveyance  of  interests 

^.SStolSLT1  h  f !? in  a" or  any  ,partt of  the  leased  prem,ses- tl,e  royalties  and  shut-m  royalties  payable  bereunder  for  ai,y wel1  on  ai,y part  of  tbe  ^ 

premises ^ ^ i  pooled  ^  «^  '"the  proportion  that  Lessor's  interest  in  such  part  of  the  leased  premises  bears  to  the  full  mineral  estate  in  such  part  of  the  leased  premises. 

of  the  pJto  SL^r  ,M  i^rt^  aSSlgnCd'  deV'Sed  °r  0the™iSe  tranSferred  111  Wh0'e  °r  in  pal1'  by  area  a,,d/or  fcy  depth  or  zone'  a«d  'he  rights  and  obligations 
rthts  T  P    7     ^'      feeS'  eXeCUtOTS'  admillistrators'  s"Ccessors  and  assigns.  No  change  in  Lessor's  ownership  shall  have  the  effect  of  reducing  the 

^^^  ^^f  ^^^^V^n'7ae\'  ?  n°  C  a"ge  ln,0Wnership  shail  be  blnd'"g  °"  ^  untd  60  days  after  Lessee  has  been  furnished  the  original  or  certified  or  duly 
Z Z ^dvtoi'order  Z ^  vem o !he  ^  °f  TT1"  ,  '°      SatlSfaC"°n  °f  ^  °r  ^  ^  haS  SatlS&d  the  n0tiflCat,0n  requirements  contained  in  Lessee's  usual 

es  aTe  m  t  re  dls  to  v  d  s  ina  ed  abov    If         t  '  W  ShUt"'n  r°yalUeS  hereU"der'  UsSee  '™y  pay  °r  tender  Such  shu'-in  r°yalties  t0  the  credit  of  decedent  or  decedent's 

Sc  *  S«iSS  VT£       °r  m°re  P?°"S  are  enUtl6d  '°  ShU'-in  r0yal"eS  hereUIlder'  Lessee  ™y  pay  or  tender  sucb  »^  royalties  to  such  persons  or  to 

meir  credit  in  the  depository,  either  jointly  or  separately  m  proportion  to  the  interest  which  each  owns.  If  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part  Lessee  shall  be  relieved  of  all 

i ^ ™*  ~  toZ  mt^     1  f  tr^sTen d  ,nterest'  fand  fiu;iure  of  the  transferee  to  satisfy  such  °bHgations  wkh  respect  to tra-faed  SSSS 

itSXSt^T1-  H  rt6Te  trrferS  3  ftl"  °r  Und'Vided  mtereSt a"  °r  any  P°rtl0n  °f  tlK  area  C0Wred  by  thls  lease' the  t0  pay  OT  tender  stat-in 

royalties  hereunder  shall  be  divided  between  Lessee  and  the  transferee  in  proportion  to  the  net  acreage  interest  in  this  lease  then  held  by  each 

hv  J. ,  ?See  may!iat  .'I115'  ,       "me  f°  tlme'  ddivCr  '°  LeSSOr  01  flle  of  record  a  written  release  of  this  lease  as  to  a  full  or  undivided  interest  in  all  or  any  portion  of  the  area  covered 

by  thts  lease  or  any  depths  or  zones  thereunder,  and  shall  thereupon  be  relieved  of  all  obligations  thereafter  arising  with  respect  to  the  interest  so  released.  CEtZS 
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interest  in  less  than  all  of  the  area  covered  hereby,  Lessee's  obligation  to  pay  or  tender  shut-in  royalties  shall  be  proportionately  reduced  in  accordance  with  the  net  acreage  interest  retained 
hereunder. 

10.  In  exploring  for,  developing,  producing  and  marketing  oil,  gas  and  other  substances  covered  hereby  on  the  leased  premises  or  lands  pooled  or  unitized  herewith,  in  primary  and/or 
enhanced  recovery,  Lessee  shall  have  the  right  of  ingress  and  egress  along  with  the  right  to  conduct  such  operations  on  the  leased  premises  as  may  be  reasonably  necessary  for  such  purposes, 
including  but  not  limited  to  geophysical  operations,  the  drilling  of  wells,  and  the  construction  and  use  of  roads,  canals,  pipelines,  tanks,  water  wells,  disposal  wells,  injection  .wells,  pits,  electric 
and  telephone  lines,  power  stations,  and  other  facilities  deemed  necessary  by  Lessee  to  discover,  produce,  store,  treat  and/or  transport  production.  Lessee  may  use  in  such  operations,  free  of 
cost,  any  oil,  gas,  water  and/or  other  substances  produced  on  the  leased  premises,  except  water  from  Lessor's  wells  or  ponds.  In  exploring,  developing,  producing  or  marketing  from  the  leased 
premises  or  lands  pooled  therewith,  the  ancillary  rights  granted  herein  shall  apply  (a)  to  the  entire  leased  premises  described  in  Paragraph  1  above,  notwithstanding  any  partial  release  or  other 
partial  termination  of  this  lease;  and  (b)  to  any  other  lands  in  which  Lessor  now  or  hereafter  has  authority  to  grant  such  rights  in  the  vicinity  of  the  leased  premises  or  lands  pooled  therewith. 
When  requested  by  Lessor  in  writing,  Lessee  shall  bury  its  pipelines  below  ordinary  plow  depth  on  cultivated  lands.  No  well  shall  be  located  less  than  200  feet  from  any  house  or  barn  now  on 
the  leased  premises  or  other  lands  used  by  Lessee  hereunder,  without  Lessor's  consent,  and  Lessee  shall  pay  for  damage  caused  by  its  operations  to  buildings  and  other  improvements  now  on 
the  leased  premises  or  such  other  lands,  and  to  commercial  timber  and  growing  crops  thereon.  Lessee  shall  have  the  right  at  any  time  to  remove  its  fixtures,  equipment  and  materials,  including 
well  casing,  from  the  leased  premises  or  such  other  lands  during  the  term  of  this  lease  or  within  a  reasonable  time  thereafter. 

1 1.  Lessee's  obligations  under  this  lease,  whether  express  or  implied,  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental  authority  having 
jurisdiction  including  restrictions  on  the  drilling  and  production  of  wells,  and  the  price  of  oil,  gas,  and  other  substances  covered  hereby.  When  drilling,  reworking,  production  or  other 
operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits,  equipment,  services,  material,  water,  electricity,  fuel,  access  or 
easements,  or  by  fire,  flood,  adverse  weather  conditions,  war,  sabotage,  rebellion,  insurrection,  riot,  strike  or  labor  disputes,  or  by  inability  to  obtain  a  satisfactory  market  for  production  or 
failure  of  purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  within  Lessee's  control,  this  lease  shall  not  terminate  because  of  such  prevention  or 
delay,  and  at  Lessee's  option,  the  period  of  such  prevention  or  delay  shall  be  added  to  the  term  hereof.  Lessee  shall  not  be  liable  for  breach  of  any  express  or  implied  covenants  of  this  lease 
when  drilling,  production  or  other  operations  are  so  prevented,  delayed  or  interrupted. 

12.  In  the  event  that  Lessor,  during  the  primary  term  of  this  lease,  receives  a  bona  fide  offer  which  Lessor  is  willing  to  accept  from  any  party  offering  to  purchase  from  Lessor  a  lease 
covering  any  or  all  of  the  substances  covered  by  this  lease  and  covering  all  or  a  portion  of  the  land  described  herein,  with  the  lease  becoming  effective  upon  expiration  of  this  lease,  Lessor 
hereby  agrees  to  notify  Lessee  in  writing  of  said  offer  immediately,  including  in  the  notice  file  name  and  address  of  the  offeror,  the  price  offered  and  all  other  pertinent  terms  and  conditions  of 
the  offer.  Lessee,  for  a  period  of  fifteen  days  after  receipt  of  the  notice,  shall  have  the  prior  and  preferred  right  and  option  to  purchase  the  lease  or  part  thereof  or  interest  therein,  covered  by  the 
offer  at  the  price  and  according  to  the  terms  and  conditions  specified  in  the  offer. 

13.  No  litigation  shall  be  initiated  by  Lessor  with  respect  to  any  breach  or  default  by  Lessee  hereunder,  for  a  period  of  at  least  90  days  after  Lessor  has  given  Lessee  written  notice  fully 
describing  the  breach  or  default,  and  then  only  if  Lessee  fails  to  remedy  the  breach  or  default,  within  such  period.  In  the  event  the  matter  is  litigated  and  there  is  a  final  judicial  determination 
that  a  breach  or  default  has  occurred,  this  lease  shall  not  be  forfeited  or  canceled  in  whole  or  in  part  unless  Lessee  is  given  a  reasonable  time  after  said  judicial  determination  to  remedy  the 
breach  or  default  and  Lessee  fails  to  do  so. 

14.  For  the  same  consideration  recited  above,  Lessor  hereby  grants,  assigns  and  conveys  unto  Lessee,  its  successors  and  assigns,  a  perpetual  subsurface  well  bore  easement  under  and 
through  the  leased  premises  for  the  placement  of  well  bores  (along  routes  selected  by  Lessee)  from  oil  or  gas  wells  the  surface  locations  of  which  are  situated  on  other  tracts  of  land  and  which 
are  not  intended  to  develop  the  leased  premises  or  lands  pooled  therewith  and  from  which  Lessor  shall  have  no  right  to  royalty  or  other  benefit.  Such  subsurface  well  bore  easements  shall  run 
with  the  land  and  survive  any  termination  of  this  lease. 

15.  Lessor  hereby  warrants  and  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  discharge  any  taxes,  mortgages  or  liens 
existing,  levied  or  assessed  on  or  against  the  leased  premises.  If  Lessee  exercises  such  option,  Lessee  shall  be  subrogated  to  the  rights  of  the  party  to  whom  payment  is  made,  and,  in  addition  to 
its  other  rights,  may  reimburse  itself  out  of  any  royalties  or  shut-in  royalties  otherwise  payable  to  Lessor  hereunder.  In  the  event  Lessee  is  made  aware  of  any  claim  inconsistent  with  Lessor's 
title,  Lessee  may  suspend  the  payment  of  royalties  and  shut-in  royalties  hereunder,  without  interest,  until  Lessee  has  been  furnished  satisfactory  evidence  that  such  claim  has  been  resolved. 

16.  Notwithstanding  anything  contained  to  the  contrary  in  this  lease,  Lessee  shall  not  have  any  rights  to  use  the  surface  of  the  leased  premises  for  drilling  or  other  operations. 

17.  Tins  lease  may  be  executed  in  counterparts,  each  of  which  is  deemed  an  original  and  all  of  which  only  constitute  one  original. 

DISCLAIMER  OF  REPRESENTATIONS:  Lessor  acknowledges  that  oil  and  gas  lease  payments,  in  the  form  of  rental,  bonus  and  royalty,  are  market  sensitive  and  may  vary  depending  on 
multiple  factors  and  that  this  Lease  is  the  product  of  good  faith  negotiations.  Lessor  understands  that  these  lease  payments  and  terms  are  final  and  that  Lessor  entered  into  this  lease  without 
duress  or  undue  influence.  Lessor  recognizes  that  lease  values  could  go  up  or  down  depending  on  market  conditions.  Lessor  acknowledges  that  no  representations  or  assurances  were  made  in 
the  negotiation  of  tins  lease  that  Lessor  would  get  the  highest  price  or  different  terms  depending  on  future  market  conditions.  Neither  party  to  this  lease  will  seek  to  alter  the  terms  of  this 
transaction  based  upon  any  differing  terms  which  Lessee  has  or  may  negotiate  with  any  other  lessors/oil  and  gas  owners. 

IN  WITNESS  WHEREOF,  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the  signatory's  heirs,  devisees, 
executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor. 

LESSOR  (WHETHER  ONE  OR  MORE) 


Randall  VV.  Reaves 


Pamela  S.  Reaves  v 


STATE  OF 


COUNTY  OF 


ACKNOWLEDGMENT 


This  instrument  was  acknowledged  before  me  on  the 
Reaves. 


2^ 


day  of 


,  2010,  by  Randall  W.  Reaves  and  Pamela  S. 


^^CHRISTOPHER  JOHN  CUNNINGHAM 
=     ^  J      Notary  Public,  State  of  Texas 
My  Commission  Expires 


March  24, 2010 


itary  Public,  State  of: 
Notary's  name  (printed): 
Notary's  commission  expires: 
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SUZANNE  HENDERSON 


COUNTY  CLERK 


100  West  Weatherford  Fort  Worth,  TX  76196-0401 
PHONE  (817)  884-1195 
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ANY  PROVISION  WHICH  RESTRICTS  THE  SALE,  RENTAL  OR  USE  OF  THE  DESCRIBED  REAL  PROPERTY 
BECAUSE  OF  COLOR  OR  RACE  IS  INVALID  AND  UNENFORCEABLE  UNDER  FEDERAL  LAW. 


Prepared  by:  DBWARD 


